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[bookmark: _GoBack]Financial Accounting Standards Board (FASB) is a voluntary institution that creates and issues standards to ensure transparency and inclusivity in financial accounting. This board intends to ensure quality financial reporting and provide useful and true information to investors and other users of financial reports (Baker, 2017). FASB achieves its process through open, broad and high participation from all stakeholders. A lease is a contract showing the lawful use of plant, equipment and property for a specified time with periodic payments. Leases are of different types mainly been capital and operation leases. Operating leases is treated as renting; hence leased assets are removed from the balance sheet. Capital lease is treated as loan therefore, the asset is regarded as being owned by the lessee hence accounted for in balance sheet.
The standards on leasing require lessees to recognize assets on balance sheets and liabilities for requirements and rights developed for those leases.JP Morgan Chase is one of the four largest publicly-traded companies in the world. It is an American-based financial services holding company and investment bank (Zeissler et al., 2019). From the form 10-K of the company, several types of leases that the company has include Equipment financing, it also provides tenant lease security services, Chase Auto loan. The company has incorporated both operational and capital leases. From the ways of repayment, it is easier to differentiate the type of lease it is. The periodic payments can either be through renting or treated as a loan.
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